
ANALYSIS OF COMMERCIAL FIGURES 911 

-Causes of Failures in Canada and the United States, by Numbers and Percent­
ages, years ended Dec. 31, 193C and 1987 (From Bradstreet's). 

C A N A D A (including Newfoundland a n d S t . Pierre-Miquelon) . 

Fai lures due t o 
N u m b e r . Asse t s . Liabi l i t ies . 
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To ta l 20,024 20,267 379.709,818 385,048.861 655,228,320 653,130,925 20,024 20,267 379.709,818 385,048.861 655,228,320 

PERCENTAGES o r N U M B B B OF F A I L U R E S AND LIABILITIES, CLASSIFIED BY C A U S E S . 

C a n a d a , per cent Uni ted S t a t e s , per cen t 

Fai lures due t o N u m b e r . Liabil i t ies N u m b e r . L iab i l i t i es . 

1926. 1927. 1926. 1927. 1926. 1927. 1926. 1927. 

Incompetence 25-4 
5-8 

36-9 
5 0 
0-6 
0-7 
1-1 
7-0 

14-1 
1-2 
2-2 

26-2 
7-2 

34-9 
4-8 
0-6 
0-6 
1-7 
7-9 

13-3 
0-6 
2-2 

14-6 
2-8 

40-4 
5-8 
0-5 
0-4 
0-5 
9-1 

21-9 
1-9 
2-1 

15-6 
3-2 

39-5 
6-4 
2-6 
0-6 
0-9 
9-4 

16-5 
1-4 
3-9 

33-9 
5-1 

32-7 
1-7 
1-2 
1-3 
1-5 
2-6 

15-8 
0-4 
3-8 

34-5 
5-2 

34-9 
1-4 
1-3 
0-5 
1 1 
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14-8 
0-3 
3-6 

18-9 
3-4 

29-7 
2-6 
2-7 
0-7 
1-1 
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32-9 
1-5 
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Analysis of Commercial Failures.—In Tables 5 and 6 Bradstreet's and 
Dun's statistics of commercial failures are analysed according to Kemmerer's 
method, modified so as to eliminate as far as possible the bias toward large money 
figures arising out of the diminishing Qf the purchasing power of the dollar since 
1900. First, the number of concerns failing is stated as a percentage of those in 
business, and this percentage is then stated as an index number, with 1900 as the 
base year. Then the assets and liabilities are stated, with the average liabilities 
per failure, these average liabilities being also stated as an index number, with 1900 
as the base year. This second index number, however, requires to be adjusted 


